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NEW QUEBEC RAGLAN MINES LIMITED 


(Incorporated under the laws of Ontario) 


REPORT OF THE DIRECTORS 


Your Directors submit herewith a report on the Company’s operations for the year ended 
December 31, 1974, together with the consolidated financial statements of the Company and its 
subsidiary, Raglan Quebec Mines Limited, and the Auditors’ Report thereon. 


The properties were maintained in good standing, but no exploration or development work 
was performed during the year. Maintenance and administrative costs amounted to $98,008 which 


after credits resulted in a net expenditure of $46,360. 


Ore Reserves 


Ore reserves did not change during the year and are estimated, including dilution, as follows: 


Donaldson Mine — Underground Exploration 
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Katiniq Deposit — Surface Drilling 


Indicated by closely spaced holes ................. 


Assumed extensions of ore within 


laLeralm nalts OMmOriliNn@ect eae acelin de eels 3 


DeALCA— SUTACC UCU v2 peck 5504-4 Sears of 0ile ees oe ohh ss 


Assumed extensions of ore within 
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Assumed extensions of ore within 
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Studies continued on the feasibility of bringing the properties into production. 


February 5, 1975. 


On behalf of the Board of Directors, 


Grade 
Tons % Ni % Cu 
3,021,000 3.06 0.73 
5,276,000 2.42 0.70 
5,000,000 2.42 0.70 
660,000 2.43 O72 
500,000 2.43 O72 
1,093,000 Zool 0.69 
500,000 2.81 0.69 
16,050,000 2.58 0.71 

J. R. SMITH, 
President. 


NEW QUEBEC RAC 


(Incorporated und 
and its suk 
Raglan Quebec Mines L 


CONSOLIDATED BALANCE 


ASSETS 
1974 
CURRENT ASSETS hear 
Cash and short term securities, at cost which approximates market value $ 316,179 
Accrued ‘interest receivable: 5) U5 asa sates ate vee er ee 7,400 
Prepaid insurance: 2). sao ee eet oe eto nee ae ee 11733 
ie tenet [4 


FIXED ASSETS 


Mineral exploration licences and staked claims in the Cape Smith- 


Wakeham Bay area of Ungava, Quebec, at cost ................ 81,000 
Buildings and prospecting equipment, at nominal value ............ 1 
81,001 


DEFERRED EXPENDITURES 


Exploration, development and other expenditures deferred (notes 2 
andl 4). cacihehy ale .<.3's ose cin vol eee fereee ee oe tte ete cg Creer rie ee eae 28,104,241 


(with comparative figt 


1973 


$ 443,002 
5,451 


448,453 


81,000 
fl 


81,001 


28,057,881 


$28,520,554 $28,587,335 


To the Shareholders of 
New Quebec Raglan Mines Limited 


AUDIT(¢ 


We have examined the consolidated balance sheet of New Quebec Raglan 
Liability) as at December 31, 1974 and the consolidated statements of exploration,’ 
year then ended. Our examination included a general review of the accounting 


considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the) 
operations and the changes in their financial position for the year then ended, in 


with that of the preceding year. 


Toronto, Canada 
January 10, 1975 


AN MINES LIMITED 


» laws of Ontario) 
y company 
d (No Personal Liability) 


ET — DECEMBER 31, 1974 
t December 31, 1973) 


PAA La WES 


CURRENT LIABILITIES 


MINORITY INTEREST 


Preferred shares of subsidiary company issued to Falconbridge Nickel 
IV larvesh bu ilke CIM MOLESe 2 FANG 3) tank oa feck sacs ced acemee bes 


Suny eheeiOl ke DER So Ee QUT Y¥ 


CAPITAL STOCK 
Authorized — 8,000,000 shares of $1 each 


Approved by the Board, 


JeoRS SMITH, Director. 
| E. T. DONALDSON, Director. 


's Limited and its subsidiary company, Raglan Quebec Mines Limited (No Personal 
‘Opment and other expenditures deferred and changes in financial position for the 
‘edures and such tests of accounting records and other supporting evidence as we 


cial position of the companies as at December 31, 1974 and the results of their 
dance with generally accepted accounting principles applied on a basis consistent 


} 
1] 
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THORNE GUNN & CO. 
Chartered Accountants 
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CONTRIBUTED SURPLUS ARISING FROM REDUCTION OF CAPITAL IN 1965 
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$ EZAS 


77260029 


7,760,294 
3,626 


7,162,920 


2,197,496 
1,296,891 


11,256,307 


$28,520,554 


$ 2,506 


17,261,029 


7,760,294 
3,626 


7,763,920 


2,197,496 


1,296,891 
11,258,307 


$28,587,335 


NEW QUEBEC RAGLAN MINES LIMITED 


and its subsidiary company 


CONSOLIDATED STATEMENT OF EXPLORATION, DEVELOPMENT AND 
OTHER EXPENDITURES DEFERRED 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


Exploration and Development 1974 1973 
Indirect costs 
Property maintenance’ 2 .....54% taste kare eee eee $. 57,135 $ > 70326 
Feasibility'study Costs (reduction) jc nee een eee eee (15,909) 128,722 
41,226 199,648 
Admninnistiiatives Baeavic mcs Su oe ieee) aise oe a ec eee 40,873 44,949 
Total ‘expenditures:for the year loon oe ere nite eed et ese ere 82,099 244,597 
Organization expenses writtenvolts ..mte sy. et tee tenet et eee 1tj6s4 
82,099 256,248 
Deduct 
Proceeds from sale of-equipiment, grees) cpt etn ticks aches ate 410,202 
Interest earned: sciscc ic coo gorda suet ee ee ee fe 35,739 28,000 
35,739 438,202 
Net increase (decrease) forthe year 22 2/25. (re en re re cee eee emer 46,360 (181,954) 
Expenditures deferred at beginning of year 269.6... 12. ss see ee oe ie 28,057,881 28,239,835 
Expenditures deferred at end of year (note 4) ....................-00.. $28,104,241 $28,057,881 


CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


Year Ended December 31, 1974 
(with comparative figures for 1973) 


1974 1973 
Source of working capital 
Proceeds: from sale: ofcequipment’ sae tee $ 410,202 
Interest: eared us i ew eters ae $ 5739 28,000 
Bo;4o9 438,202 
Application of working capital 
Exploration, development and other expenditures for the year ...... 82,099 244,597 


ee ee (46,360) 193,605 
Working-capitalrat beginning ofiyears ccs sete ee ee 380,454 186,849 
Working ‘capital at: endsof year a..c..> a ee ee $ 334,094 $ 380,454 


Increase (decrease) in working capital 


NEW QUEBEC RAGLAN MINES LIMITED 


and its subsidiary company 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
December 31, 1974 


BASIS OF CONSOLIDATION 


These financial statements include the accounts of the company and its wholly-owned subsidiary 
company, Raglan Quebec Mines Limited (No Personal Liability). 


EXPLORATION AND DEVELOPMENT AGREEMENTS 

In accordance with agreements entered into with Falconbridge Nickel Mines Limited, Falconbridge 
undertook exploration and development work on the subsidiary company’s properties. As consid- 
eration Falconbridge receives: 


One share of $1 par value of the subsidiary’s redeemable, cumulative preferred 
shares for each $1 of expenditure and , 


One share of the company’s common stock for each $37.50 of expenditure. 


The company has recorded the issuance of its shares at $15 and $12 per share which were the 
approximate fair market values of the shares at the dates of signing the agreements. Pursuant to 
the agreements, Falconbridge incurred expenditures for which shares have been issued as follows: 


Preferred shares Shares 
of subsidiary of company 
Expenditures — par value — number 
Hotaleatelanla hve lel 97 308 dene diver ey on ean Oe ete ee $17,261,029 $17,261,029 260,294 
Re aren a, See eee ener Ry are be aan arg pas Nil Nil Nil 
USES axe, here RRR rs Na Pare PRE RCs, ohAC en re ae ee Nil Nil Nil 
hotaleateDecember 3111974 cS 6 via eos Gees $17,261,029 $17,261,029 260,294 


Falconbridge has the right under the agreements to continue exploration and development on the 
properties, expend further amounts thereon up to $2,738,971 and receive as consideration preferred 
shares of the subsidiary company at par value and in addition one share of the company’s capital 
stock for each $37.50 of such expenditure. 


The tax benefits with respect to these expenditures are claimable by Falconbridge and are not 
claimable by the subsidiary company. 


ARREARS OF DIVIDENDS 


Arrears of dividends on the cumulative preferred shares of the subsidiary company amount to 
$5,347,109 at December 31, 1974 and $4,144,490 at December 31, 1973. 


EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES DEFERRED 


Exploration, development and other expenditures amounting to $28,104,241 at December 31, 1974 
represent costs incurred in the development of the subsidiary company’s Cape Smith-Wakeham Bay 
area properties. These expenditures have been deferred with the intention that they should be 
amortized by charges against income from future mining operations. While exploration and 
development at the properties has been suspended, studies are continuing of the feasibility of 
alternate methods of bringing the properties into production. Development work and feasibility 
studies on this project to date have not resulted in conclusions that the expenditures on the 
properties will or will not be recoverable by charges against income from future mining operations. 
The recovery of these costs from operations is dependent upon the obtaining of adequate financing, 
the successful development of an economic mining operation, and the marketing of concentrate 
production. 
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RAGLAN MINES 
LIMITED 
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